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What’s The Purpose of This Guide? 

After reviewing this guide you’ll be familiar with 99% of the Bitcoin buying options out there, 

know the 3 things you need to examine before conducting any Bitcoin transaction with an 

exchange or individual and be able to decide which option for buying Bitcoins today is most 

suitable for you. 

 

Who Is This Guide For? 

If you’re just starting out with Bitcoin - this guide is for you. We wrote it with a “noob 

mentality” in mind. If you’re a Bitcoin veteran I guess you’ll probably be familiar with most of 

the stuff here. 

 

Why Did We Write This Guide? 

Even though Bitcoin has been around since 2009 it still seems to be too technical and 

complicated for the average Joe on the street. For the past three years we’ve been getting two 

types of letters. 

The first type are letters from people asking about the best ways to buy Bitcoins. Since there 

are so many options available, it seems people get into some sort of an “analysis paralysis” and 

decide to abandon their decision to buy Bitcoins after doing some initial research. 

The second type is from people who got scammed, or had their Bitcoins stolen or lost. Since 

Bitcoin is relatively new to the Internet many (mean) people take advantage of the lack of 

knowledge of this amazing currency in order to fool other people out of their money.  

So in order to try and help the growing Bitcoin community as much as possible, we decided to 

write the definitive beginner’s guide to buying bitcoins. We’re going to teach you how to fish, 

instead of giving you a fish…so to speak. We will teach you the basics which will be applicable to 

any Bitcoin transaction you’ll ever make. This way you will be able to make the wisest decision 

possible the next time you come to purchase Bitcoins. 
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How to Use This Guide? 

Each chapter is a standalone mini-guide which can be read in isolation. But I advise you to read 

the whole thing through so that everything will make sense. You can also bookmark this guide 

and use it as a reference in the future as we will be updating it constantly. 

 

IMPORTANT:  

If you just want to find out what’s the best place to buy Bitcoins you can skip straight to 

Chapter 4. Having said that, it will be best if you have a deeper understanding of the Bitcoin 

buying process by reading this whole guide all of the way through. 
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Chapter 1: Getting a 

Bitcoin Wallet 
The first step we’re going to want to do before even buying any amount of Bitcoins is to obtain 

a Bitcoin wallet. The reason? 

Bitcoins need to be stored inside a Bitcoin wallet. So when you buy them from an exchange it is 

highly recommended (like super highly recommended) that you move them from the exchange 

into your own personal wallet. If you fail to do so you are at risk that someone may hack the 

exchange or even that the exchange will close shop and you won’t be able to get your money 

out (hey, it’s happened before).  

There are more than 20 types of known Bitcoin wallets you can use and it can get a bit 

overwhelming trying to compare all of these Bitcoin wallets. But hey, that’s why this guide is 

for isn’t it? So let’s take a look at the options you have at hand. 

 

Types of Bitcoin Wallets: 

A Bitcoin wallet is a piece of software or a website that helps you send and receive Bitcoins. 

There are several wallets you can choose from: 

 

Independent wallets  

An independent wallet means that you are the sole owner of your Bitcoins and that you are not 

putting your Bitcoins in the hand of a 3rd party. There are many types of independent wallets. 

For example, the first Bitcoin wallet ever to be produced was the Bitcoin Core. 

Even though using an independent wallet is considered to be more secure, it also means that 

you are the only one responsible for your coins’ security, so you need to take the appropriate 

measures (but we’ll go over that as well).  

https://99bitcoins.com/
http://99bitcoins.com/best-bitcoin-wallet-2015-bitcoin-wallets-comparison-review/
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Another thing to take into account is that independent wallets usually are harder to set up then 

3rd party wallets. Also, if you lose your wallet, you lose your coins. No one will be able to get 

them back to you (ask this poor fellow). 

But just like more and more people are storing their computer files on the cloud and not on 

their own computer, Bitcoin storage is also moving in that direction. Which brings us to our 

next type of wallet… 

 

3rd Party Wallets  

Like their name suggests, 3rd party wallets are controlled by someone else other than you. This 

will usually be some sort of company (e.g. Coinbase, Circle). Using these types of wallets will 

usually be easier since they are more geared toward beginners, but you’re also putting the fate 

of your coins in the hands of someone else. That’s why it’s important to only use trusted 3rd 

party wallet providers.  

The good thing about these wallets is that you can usually access them from anywhere you are 

using the web and that they are not connected to one specific physical device.  

However, the company that is supplying you with the wallet has some amount of control over 

your Bitcoins (the amount of control varies depending on the wallet). Also, since they are 

accessible through the web they are more prone to being hacked. 

Most 3rd party wallet companies today take sufficient security measures in order to ensure that 

no one hacks your account. One of these measures is called 2 Factor Authentication (or 2FA in 

short).  

Using 2FA helps the wallet verify your identity by asking you not only to enter your username 

and password but also enter an access code which is sent to a different device than the one 

you’re using to log on. For example, when you log in to Coinbase you’ll be asked to enter a code 

which will be sent to you in a text message. 

 

Multi-User Wallets  

A multi-user wallet (also known as a multisig wallet) is a wallet that has more than one owner, 

and the coins inside that wallet can only be accessed if a pre-set number of owners agree to it.  

 

https://99bitcoins.com/
http://www.forbes.com/sites/kellyphillipserb/2013/11/30/from-treasure-to-trash-man-tosses-out-bitcoin-wallet-on-hard-drive-worth-9-million/
http://99bitcoins.com/coinbase
http://99bitcoins.com/circle
http://99bitcoins.com/coinbase
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For example, let’s say a company opened a multisig wallet with 3 owners - The CEO and two 

other managers. They set the rules for this specific wallet so that it takes at least two owners to 

authorize a transaction. If the CEO wants to send Bitcoins to someone from this wallet he needs 

to get at least one other manager onboard to agree.  

Multisig wallets are considered more secure since even if one of the keys to the wallet is stolen 

there’s still no way to drain the wallet’s funds without the other owners. A good use of a 

multisig wallet would be to give two keys to yourself and one to a 3rd party so if one key gets 

stolen, your Bitcoins are still safe and can still be accessed. 

 

Paper and Other Physical Wallets 

Bitcoins can also be stored on all types of physical items such as flash drives, dedicated Bitcoin 

hardware wallets (e.g. TREZOR or Ledger) and even on actual paper.  

Paper?!? 

Yes, paper. 

In the end, everything a Bitcoin wallet is comes down to a set of letters and numbers, and if you 

write it down on paper you can create what is known as a “Paper wallet”. If you want to dive 

deeper into this matter take a look here.  

I won’t elaborate about these types of wallets in this guide since they are much more advanced 

and require a certain degree of technical orientation. I just want you to know that these wallets 

exist, and that they are all part of the independent wallets group.  

To sum things up, Bitcoin wallets boil down to who has power over your Bitcoins - You alone 

(software and physical wallets), you and another company (web wallets) or you and other 

owners of the wallet (multisig wallets). 

 

Choosing the Right Wallet  

Now let’s choose our wallet. Choosing the right wallet depends on several factors. Keep in mind 

that it’s pretty easy to switch between wallets, so it’s not a life or death question. Here are the 

factors I would take into account when choosing my wallet: 

  

https://99bitcoins.com/
http://99bitcoins.com/trezor
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Frequency of use 

How often are you planning on sending out Bitcoins? Notice that I ask only about sending 

Bitcoins since receiving Bitcoins is pretty much the same for all types of wallets.  

If you think you’re going to be a heavy Bitcoin user I suggest using a wallet that is easily 

accessible on your mobile phone so that it will always be available. 

However, if you’re just buying Bitcoins for a long term investment I suggest finding an 

independent wallet so you know your Bitcoins are in your hands alone. 

 

How many Bitcoins you plan on owning 

If you’re just going to buy a small amount of Bitcoins then it doesn’t really matter which wallet 

you use since the risk isn’t that big. If however you are planning to spend a considerable 

amount of money on your newly purchased Bitcoins you may want to consider using a multisig 

wallet or even an independent hardware wallet which are considered to be safer in general.  

 

User-friendliness 

How easy is it to access the wallet, send Bitcoins and receive funds? Some wallets have a great 

user interface while others tend to lag behind with an interface that will scare any new 

Bitcoiner away. 

 

Personal paranoia and anonymity preferences 

How paranoid are you about someone stealing your Bitcoins? This of course varies from one 

person to the other, but many people in the Bitcoin ecosystem don’t trust anyone but 

themselves. Also, certain 3rd party wallets require that you sign up with you name and email 

you give away your anonymity by choosing this wallet.  

Here are my top picks depending on the various factors I’ve just covered: 

Coinbase  

3rd party wallet. Very user friendly, easy to set up and you also get a $5 bonus when signing up. 

Coinbase offers a mobile and a web interface for their wallet. The company is very reputable in 

https://99bitcoins.com/
http://99bitcoins.com/coinbase
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the Bitcoin space. Using this wallet is great if you’re a newbie who isn’t planning on storing a lot 

of money in his wallet and don’t care that much about staying anonymous.  

 

Blockchain.info  

3rd party wallet. A semi user-friendly wallet which has a mobile and web interface. It’s a bit 

harder to get around than Coinbase but it’s much more secure as the company doesn’t have 

direct access to your Bitcoins. Anonymity is still compromised but at least you have more 

control over your coins. 

 

TREZOR 

Independent wallet. If you’re planning on holding large amounts of money you should use 

TREZOR. This is a hardware wallet which is almost as secure as you can get with your coins. 

Anonymity is completely maintained, the only issue is that since it’s an actual product it will 

cost you money. However, considering the fact that it protects your investment, it may be 

worth it. I would go with TREZOR if I needed to store a large amount of coins which I will rarely 

spend. 

 

GreenAddress 

Independent wallet. Green address is a semi user-friendly multisig wallet that has a mobile and 

web version. Security and privacy are completely maintained and it has become a very 

favorable wallet throughout the Bitcoin community. This is a great alternative for using 

Blockchain.info. 

You can also choose to distribute your coins between several wallets, this way if something 

goes wrong you don’t have all of your eggs in one basket. But if you’re reading this guide my 

guess is that you’re new to Bitcoin and aren’t planning on buying a large amount of coins to 

begin with. If that is indeed the case, any of the wallets mentioned above will do the job nicely. 

Go ahead and choose your wallet - install its app on your mobile phone or create 

an account through the relevant website. It’s now time to decide on a payment 

method. 

 

https://99bitcoins.com/
http://99bitcoins.com/blockchain
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Chapter 2: Deciding on 

a Payment Method 
It may surprise you but one of the deciding factors of how much you’re going to pay for your 

Bitcoins is going to be your payment method, and there’s a good reason for this. 

 

Understanding Chargebacks 

Whenever a seller accepts any form of payment that isn’t hard cash he is exposed to the risk of 

chargeback. Chargeback basically means that I, as the buyer, can complain to my payment 

provider (e.g. PayPal, Visa, MasterCard etc.) claiming that I didn’t receive what I paid for or that 

something else was not to my liking and I would like a refund. 

In case this happens the credit card companies may open an investigation but more often than 

not they will just go with the buyer’s version since it’s their reputation of being a secure 

payment method that’s on the line. 

This is why it’s harder to find places that will sell you Bitcoins using a payment method that 

allows chargeback (e.g. PayPal and credit cards). Let me explain: 

Let’s say I want to buy from you a single Bitcoin and pay you through my PayPal account.  

We agree on a price, I pay you, you send me the Bitcoin.  

A day goes by and I then contact PayPal and say, “I gave this guy money for Bitcoins and never 

received them.”  

Of course PayPal has no way of checking if that’s true or not (since Bitcoin transactions are hard 

to trace just like cash). So it is highly likely that that I will get the BTC and my money back.  

Because of this, most exchanges won’t allow the purchasing of Bitcoins with payment methods 

that allow chargeback. However, some exchanges will take upon themselves this risk but 

demand that you verify your identity and also charge a premium price for the coins.  

 

https://99bitcoins.com/
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Available Payment Methods 

Credit cards and debit cards 

These are probably the most common payment method available. Throughout 2015 many more 

exchanges now allow you to purchase Bitcoins with a credit card. The main ones are Coin.MX, 

Coinmama and Circle (US only). 

Buying Bitcoins with a credit card will always require some sort of identity verification and in 

most cases will come with a premium price. On the other hand the verification process is just a 

one-time thing and the waiting time for your Bitcoins will be really short. 

 

PayPal and Skrill 

If you thought that buying Bitcoins with a credit card was tough, then buying them with PayPal 

is even worse. At the time of writing this guide it’s still against PayPal’s terms of use to sell 

someone Bitcoins and accept PayPal credit in return. 

Skrill, which is a service somewhat similar to PayPal, has the same policy about Bitcoins. 

However there are still some “hacks” that can be done in order to buy Bitcoins with your PayPal 

balance (more on that in Chapter 5). 

 

Wire transfers 

Probably the most common method for buying Bitcoins today is through a wire transfer. The 

reason for this is that once the money goes through to the seller, it cannot be charged back no 

matter what. So naturally many sellers prefer you pay them using a wire. 

Exchanges that accept wire transfers like Bitstamp and Kraken will usually sell Bitcoins for less 

than those who accept credit cards. However the time until the transaction is complete using a 

wire transfer is significantly longer (since it takes several days for a wire to go through). 

 

  

https://99bitcoins.com/
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Cash 

Some websites like Local Bitcoins connect buyers and sellers who are located nearby in order to 

conduct face-to-face Bitcoin transactions. Of course transactions done with cash (or Fiat money 

as it is referred to in the Bitcoin ecosystem) are quick and usually cheaper. 

The downside to conducting transactions with cash is that you have to physically meet with the 

person. Also, you never know who you are dealing with when it comes to cash so it’s important 

to take the appropriate steps for protecting yourself (see the bonus chapter for more 

information). 

 

Now that you are familiar with your payment method options, it’s time to pick 

an exchange. 

 

  

https://99bitcoins.com/
http://99bitcoins.com/local-bitcoins


The Definitive Beginner’s Guide to Buying Bitcoins by 99Bitcoins 

 15 

Chapter 3: Choosing an 

Exchange  
Other than choosing your payment method you’ll also have to choose the exchange where 

you’ll buy your coins. Before I show you what you should look out for, it’s important to know 

that even though the term “exchange” is used widely as a place where you can buy and sell 

Bitcoins there are actually different types of exchanges 

 

Types of Exchanges 

Trading platforms 

These are websites that connect buyers and sellers through an online trading platform and take 

a fee from each transaction. The website itself doesn’t hold any stock of Bitcoins to sell to the 

public other than what its users have deposited in it. 

Trading platforms are what usually set the market price since they are a reflection of how much 

people are willing to pay for each Bitcoin. Examples of leading trading platforms are Bitstamp, 

Coin.MX and Kraken. 

If you’re just getting acquainted with online trading you may find the trading platforms a bit 

hard to understand as they allow you to put all sorts of orders in their system (e.g. stop-loss, 

take-profit) and the terminology may be a bit daunting for a newbie. 

 

Brokers 

You can consider brokers to be “Bitcoin shops” where you can buy Bitcoins at a predetermined 

price that the shop or broker has placed. Usually buying from brokers would be an easier 

process than using an exchange since they are more geared toward the user experience of the 

buyer. 

https://99bitcoins.com/
http://99bitcoins.com/bitstamp
http://99bitcoins.com/coinmx
http://99bitcoins.com/kraken
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Examples of leading Bitcoin brokers today are Coinmama, Coinbase and Circle. Brokers have 

their own supply of Bitcoins to sell to the public which means they can run out of Bitcoins (see 

this example from several years ago). 

 

Non executable exchanges 

The last type of exchanges out there are something I like to call “non-executable exchanges”. 

These are usually exchanges that don’t deal directly with buying and selling Bitcoins but rather 

the purchasing of CFDs (Contract For Difference) on Bitcoin’s price.  

Simply put, these exchanges are geared towards people who are looking to make a profit from 

the fluctuations in Bitcoin’s exchange rate without the need to actually buy any Bitcoins.  

Examples for these kinds of exchanges are Plus500 and Avatrade. We will not be dealing with 

these kinds of exchanges in this guide since it’s not possible to actually buy Bitcoins through 

them. Also, trading CFDs involves putting your money at risk and is more suitable for 

experienced traders. 

 

How to Examine an Exchange 

Here are the things to check out when examining an exchange: 

 

Reputation 

Probably the first thing I’d check is an exchange’s reputation. There are some pretty easy 

ways of doing this: 

1. Google the exchange’s name + “Review” in Google and see what comes up. 

 

2. Read the “about us” page of the exchange. I wouldn’t recommend dealing with an 

exchange that doesn’t openly disclose its team members. 

 

3. Ask on BitcoinTalk (Bitcoin’s largest forum) opinions about using this exchange. 

 

4. Check the exchange’s global rank in Alexa. The lower the rank the more traffic the 

exchange has (which is a good sign). Just for reference the leading exchanges have a 

https://99bitcoins.com/
http://99bitcoins.com/coinmama
http://99bitcoins.com/coinbase
http://99bitcoins.com/circle
http://www.businessinsider.com/coinbase-runs-out-of-bitcoin-2013-11
http://99bitcoins.com/plus500
http://99bitcoins.com/avatrade
https://bitcointalk.org/
http://www.alexa.com/
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rank of anywhere between 6,000 - 50,000. Anything above 150,000 I would be 

suspicious of...  

 

 

 
 

Exchange rate 

Pretty obvious I guess. See how much bang you get for your buck. You’ll notice that different 

exchanges have different rates. You’d be surprised about how drastically the price can change 

between exchanges.  

 

Available payment methods 

Try to figure out what payment methods are accepted in your requested exchange. This can 

usually be done by visiting the FAQ or support page. If you can’t seem to find the answer there 

just open an account and go to the deposit page - this will usually give you the answer. 

 

Fees (all of them) 

One of the most annoying things you’ll need to deal with is figuring out how much money in 

fees you’re going to pay for your transaction. On almost every exchange there will usually be a 

“fees” page where these will be listed. If you can’t find them there, look for them in the FAQ 

https://99bitcoins.com/
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page. If you still have no luck, just Google [exchange name] + “fees” and that should bring you 

to the answer. 

Make sure to find out ALL of the fees listed below: 

 

 Deposit fees - How much will you need to pay for depositing money in the exchange. 

This fee varies between payment methods. 

 

 Transaction fees - What percentage of the transaction the exchange takes (if any). 

 

 Withdrawal fees - Some exchanges will also take a fee for withdrawing your Bitcoins 

from their account.  

 

Time to Bitcoin (TTB) 

The last thing I suggest you check out is how much time in total will it take you to receive your 

Bitcoins. If you need your coins instantly some exchanges just won’t cut it. TTB is composed 

from: 

 Account verification period - How long the exchange takes to verify new accounts (if 

needed). 

 

 Deposit time - How long your deposit takes to process (depends on the payment 

method). 

 

 Withdrawal time - Are payments made instantly or is there a withdrawal period. 

 

Supported countries 

Not all exchanges operate worldwide. Make sure your desired exchange accepts citizens from 

your country. 

 

Verification needed? 

https://99bitcoins.com/
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Some exchanges will insist you go through a verification process while other will allow you to 

remain anonymous. A verification process usually requires submitting some form of 

government id and can take a day or two. 

By now you’re probably thinking: 

I have to check out all of this stuff before buying one lousy Bitcoin?!?  

Well we did call this the definitive guide didn’t we?  

 

But don’t worry, in the next chapter I’m going to sum things up for you in a way 

that will make it easier for you to choose where and how to purchase your 

Bitcoins. 

 

  

https://99bitcoins.com/
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Chapter 4: Purchase 

Your Coins 
After all of this preliminary research we’re finally at the point where we can make our 

educated purchase of Bitcoins. There are two ways you can go about this: 

1. Conduct the full research by yourself and tailor your best custom solution. 

 

2. Use some basic rules of thumb and just pick the relevant exchange according to your 

needs. 

Assuming that most people won’t go through option one, here are some basic rules of thumb 

for where to buy Bitcoins: 

If you’re buying a large amount of coins (i.e. more than $500’s worth) use a trading platform 

like Coinbase for US residents and Bitstamp or Kraken for all other countries. Deposit money 

through a wire transfer; the process may be slower but you’ll save a lot on fees. 

 

If you’re buying a small to medium amount of coins (up to $500) it will depend on which 

payment method you’d like to use. Choose one of these two options: 

 

 If you’re looking to buy Bitcoins with a credit card use Coinbase or Circle for US 

residents and CoinMama or Coin.MX for all other countries.  

 

 If you’re looking to buy Bitcoins with a PayPal use one of the three hacks described in 

Chapter 6. 

 

 If you’re looking to buy Bitcoins with cash I’d use Local Bitcoins to find someone near 

your location.  

 

For your convenience here are some tutorials for using the most popular Bitcoin exchanges. 

 

https://99bitcoins.com/
http://99bitcoins.com/coinbase
http://99bitcoins.com/bitstamp
http://99bitcoins.com/kraken
http://99bitcoins.com/coinbase
http://99bitcoins.com/circle
http://99bitcoins.com/coinmama
http://99bitcoins.com/coinmx
http://99bitcoins.com/local-bitcoins
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How To Buy Bitcoins Using Coinbase 

Coinbase has a pretty intuitive website which makes it pretty easy to buy Bitcoins from. Start 

off by signing up to Coinbase. After signing up go to “payment methods” and choose “add a 

bank account”. Coinbase currently supports 25 countries (you can view them all here). 

 

 

 

After you’ve entered your bank account you’ll be asked to verify your account. You can do 

this is one of two ways: 

1. Get billed for 2 small amounts (up to $1). After you see these amounts in your bank 

statement you can just fill them in and get verified. This takes about 2 days and can be 

somewhat annoying, but it’s much safer than the other option. 

 

2. Supply Coinbase with your customer number and access code so they can verify you 

own this bank account. Keep in mind that your access code IS NOT YOUR PIN. If you 

don’t know how to get your access code just Google your bank’s name and “access 

code” and you’ll probably see how in a second. Here’s an example for getting an access 

code with Capital One. 

https://99bitcoins.com/
http://99bitcoins.com/coinbase
https://www.coinbase.com/global
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After you verify your bank account you will need to verify your phone number as well. Once you 

finish your account verification just go to “Buy Bitcoin”, enter the amount you wish to buy and 

click the “Buy Bitcoin” button at the bottom. 

 

Keep in mind that a verified account at Coinbase has a limit of $3,000 worth of Bitcoins per 

day. 

https://99bitcoins.com/
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How To Buy Bitcoins Using Circle 

(International credit card needed) 

Circle is one of the hottest new startups at the moment which allow you to buy Bitcoins with a 

credit card pretty easily. The company just came out of Beta, and they claim to operate in the 

US. However numerous users (including myself) have managed to purchase Bitcoins through 

them using an international credit card even though they do not reside in the US. 

First sign up for Circle: 

 

https://99bitcoins.com/
https://www.circle.com/
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After you finish the signup process go to "Add funds" and deposit money into your account 

using your credit card. 

 

If you didn't add a credit card on sign-up, you will be asked to do so during this step. 

 

https://99bitcoins.com/
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You should see the money in your account instantly. Once the money is in the account, you can 

withdraw it to your own Bitcoin wallet in the form of BTC. Go to "Send money" -> click on the 

"USD" sign and it will convert into BTC. Then just fill out your Bitcoin address and the amount 

you want to withdraw. 

 

 

 

  

https://99bitcoins.com/
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How to buy Bitcoins using CoinMama 

(No verification needed up to $500, worldwide) 

CoinMama specializes in Bitcoin purchases through a credit card. They take a premium fee for 

their services but they do not limit you to a maximum amount of Bitcoins that you can buy. You 

can buy up to $500 worth of Bitcoin without verification. Another good feature CoinMama 

offers is that once you place your order with them your price is reserved. So if the Bitcoin price 

goes up while you are purchasing, your price remains the same until you finish the payment 

process and you will be unaffected. 

From Coinmama's homepage you can choose how many Bitcoins you'd like to buy/sell. You can 

enter the price either in BTC or in USD or choose one of the offered packages. 

 

 

https://99bitcoins.com/
http://99bitcoins.com/coinmama
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Once finished, click "Buy Bitcoins" and you will be taken to the sign-up page. After you fill out 

your initial details you will need to go through additional verification by submitting a photo ID 

document. Verification is usually pretty quick (it took me 1.5 hours to get verified). You can also 

buy up to $500 without doing the verification process. 

Once verified you can buy Bitcoins pretty easily with your credit card through the simple 

interface. If you verified your address I suggest you use "Visa, MasterCard via Simplex" since it's 

the fastest option. If you want to continue without verification you can use the "MoneyGram" 

option. You can then pay the amount with your credit card on MoneyGram's website (this is 

applicable to US residents only). 

 

 

 

  

https://99bitcoins.com/
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The next step will be to enter your own Bitcoin address. Unlike other exchanges, CoinMama 

doesn't keep your Bitcoins on their wallet (which is a good thing). This means you'll need to get 

a Bitcoin wallet before continuing. 

 

 

  

  

https://99bitcoins.com/
http://99bitcoins.com/create-your-own-bitcoin-wallet-for-free/
http://99bitcoins.com/create-your-own-bitcoin-wallet-for-free/
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The last step will be to enter your payment details and place your order. 

 

 

Coinmama uses the services of Simplex, allowing merchants to sell Bitcoins via credit cards as a 

payment method. I'll probably be doing a more in-depth review of Coinmama soon, as it has 

become quite a popular method for buying Bitcoins. 

 

How to buy Bitcoins using Coin.MX 

(Verification needed, worldwide, $5 bonus on first deposit) 

Coin.MX is a marketplace for Bitcoins. Prices are around 1.3% higher than what you would find 

in Coinbase and you will also have to go through a user verification process in order to deposit 

money. All in all this is probably the simplest solution for buying with a credit card. If you’re a 

first time customer at Coin.MX you’ll get a $5 deposit bonus in your account. 

  

https://99bitcoins.com/
http://99bitcoins.com/coinmama
http://99bitcoins.com/coinmx
http://99bitcoins.com/coinbase
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If you don’t like to read, here a quick video tutorial about Coin.MX: 

User verification takes around 48 hours and requires uploading a short video of you holding a 

readable government issued document (e.g. passport). Once you’ve been verified, depositing 

funds is pretty simple and easy – just go to "deposit" and add your credit card details and 

you’re able to buy Bitcoins. 

 

 

 

  

https://99bitcoins.com/
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Withdrawing your Bitcoins is pretty easy as well – keep in mind that there’s a 0.001BTC 

withdrawal fee required. Just go to “Deposit”, select “BTC” and paste your Bitcoin address. You 

can read my full CoinMX review here. 

 

 

 

  

https://99bitcoins.com/
http://99bitcoins.com/coinmx-review-is-it-a-trustworthy-bitcoin-exchange/
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Chapter 6: Secret Hacks 

for Buying Bitcoins with 

PayPal 
Since buying Bitcoins with PayPal is still very hard to do because of the chargeback issues we’ve 

discussed previously, you’ll need to use one of the 3 hacks described below. 

 

Hack #1: Buy Bitcoins with PayPal Through 

Virwox  

Since no exchange currently allows a way around the charge back issues of buying Bitcoins with 

PayPal we are going to have to go through VirWox – The Virtual World Exchange. We will use a 

virtual currency called SLL (Second Life Linden Dollars). This currency is used for one of the 

biggest virtual worlds today – Second Life. After buying this currency with PayPal (which is 

acceptable) we will then trade it to Bitcoins. 

My guess is that Virwox is able to do this method since they are not directly selling you Bitcoins 

with PayPal but rather selling you SLL with PayPal which they can prove if you received (unlike 

Bitcoin since it’s anonymous in nature). 

 

Things you should know about Virwox before we get started: 

 Because of chargeback risk Virwox is taking on, they are limiting the amount you can 

deposit initially through PayPal or a credit card. Here are the exact limits according to 

their website from April 30th 2015. 

 

https://99bitcoins.com/
http://99bitcoins.com/the-problem-of-bitcoins-and-paypal/
http://99bitcoins.com/the-problem-of-bitcoins-and-paypal/
http://99bitcoins.com/virwox
http://99bitcoins.com/bitcoin-actually-anonymous/
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 This process holds within it more transaction fees than usual. This may still be a valid 

solution since the soaring numbers of BTC compensate for this. It’s important for you to 

be aware of the different transaction fees. 

 

 VirWox is delaying new user transactions for up to 48 hours. This means that it can take 

you 2 days to complete this process (still way faster than using a wire transfer). 

 

 If you still don’t receive the Bitcoins after 48 hours (which is very unusual) you can 

contact Virwox at support@virwox.com. 

 

If you find yourself getting stuck at any point don’t hesitate to contact me through the contact 

form on the site. 

Step 1: Go to VirWox. 

VirWox is an exchange of virtual currency. You can buy Lindens, Bitcoins, and more. It has more 

than 400,000 registered users and is a Second Life Lindens authorized reseller. 

 

Step 2: Open a free account 

Click on the “Not registered yet” on the top of the left sidebar to open up a new account as 

shown here: 

https://99bitcoins.com/
http://99bitcoins.com/contact/
http://99bitcoins.com/virwox
http://99bitcoins.com/virwox
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Step 3: Fill out our personal details 

Fill out your username and email address. Where it asks for “avatar name” just leave it at “No 

Avatar”, it doesn’t matter, since you’re not going to play Second Life. 

https://99bitcoins.com/
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Continue filling out all of the personal details and click “register”. 

 

Step 4: Activate your account 

Once you clicked “register” you will get an email confirmation with your password. Open the 

email, copy the password and log back into VirWox. 

 

Step 5: IMPORTANT!!! Change your password! 

After clicking the confirmation link it is advised you change your password as shown below 

since you will be transferring money through this site. 

https://99bitcoins.com/
http://99bitcoins.com/virwox
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Do not worry about the message saying “Your avatar connection has not been validated yet” – 

it is irrelevant. 

 

  

https://99bitcoins.com/
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Step 6: Fund your account through PayPal 

Click on deposit on the left side and choose PayPal Express. Fund the account with how many 

USD you’d like. 

 

Note: From now on, for each transaction you will make there will be a fee – make sure you are 

aware of the relevant deposit and withdrawal fees. 

 

  

https://99bitcoins.com/
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Step 7: Buy SLL with USD  

Go to Exchange->USD/SLL on the left side. You can also go to any other currency you’d like. Buy 

SLL (which mean Second Life Lindens). We will later on exchange these SLL to Bitcoins. 

 

Note: If you haven’t made a deposit yet you will get the screen shown above requesting you to 

deposit before you buy SLL. 

 

Step 8: Buy BTC with SLL  

Once you have SLL in your account, go to the BTC/SLL and buy Bitcoins with your SLL. 

 

  

https://99bitcoins.com/
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Important!!! 

Sometimes a manual review will be required by VirWox after this step. This can take up to 48 

hours but usually takes around 6 hours. 

 

Step 9: Withdraw your Bitcoins 

Choose “Withdraw” on the left side and send the Bitcoins to your wallet. 

 

 

Will this method actually work? 

Probably yes. I’m saying probably because I have received a handful of emails from people who 

weren’t able to get their Bitcoins. Having said that, from all of the people who didn’t get their 

coins I haven’t gotten one email stating their money wasn’t returned to them. So yes, the 

process is a bit irritating but I have been using this method since 2013 and it hasn’t failed me 

yet. 

How many fees will be deducted from my deposit? 

This is probably the second most asked question I get. It’s important to understand that when 

you buy Bitcoins through Virwox you are actually conducting two transactions. USD to SLL and 

SLL to BTC. This means you’ll need to pay a fee for each of these transactions. 

The problem is that Virwox’s fee structure is always changing. That is why I advise to check each 

case in person before proceeding.  There is a pretty cool site which shows you the current 

BTC/USD rate after all of Virwox’s fees. I’m not sure how reliable the site is but you can check it 

out for yourself here. 

https://99bitcoins.com/
http://99bitcoins.com/virwox
https://caktux.ca/virwox
https://caktux.ca/virwox
https://caktux.ca/virwox
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Hack #2: Buy Bitcoins with PayPal through 

Circle (US only)  

Recently we got an email from a subscriber of mine stating the following: 

 

Of course this got us intrigued so we asked him about it. It turns out there’s a really simple hack 

you can do to get Bitcoins with PayPal instantly using Circle. There are a few limitations though: 

1. You need to live in the US 

 

2. You need to have a verified PayPal account linked to a credit card/bank account 

If you’re OK with these two limitations then you’re good to go. Here’s how it’s done. 

 

Step 1 – Open a Circle account 

Head up to Circle and open an account. I’ve reviewed Circle before and it’s a great service 

provider for buying Bitcoins with a credit card. Opening an account is pretty straight-forward 

and you shouldn’t run into any problems. 

 

Step 2 – Get a PayPal Debit MasterCard 

If you already have a PayPal Debit MasterCard (not to confuse with a PayPal prepaid card) 

then you can skip this step. If not, you can apply here. Application takes a few minutes, and 

includes the result if you’re approved or denied. Once approved, it can take between 2 to 4 

weeks to receive your card in the mail. Once the card arrives you’ll need to activate it by calling 

a toll free number or through logging into your account. 

 

Step 3 – Connect your PayPal Debit MasterCard to your Circle account 

Go to your account -> settings -> linked accounts and click on “add account”. You can then 

enter the details of your PayPal debit MasterCard. 

https://99bitcoins.com/
http://99bitcoins.com/circle
http://99bitcoins.com/coinbase-vs-circle-heres-what-i-found/
https://www.paypal.com/au/cgi-bin/webscr?cmd=xpt/account/DCIntro-outside
https://www.paypal-prepaid.com/
https://www.paypal.com/au/cgi-bin/webscr?cmd=xpt/account/DCIntro-outside
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Step 4 – Buy Bitcoins with PayPal instantly! 

Once your card is connected you can now buy Bitcoins and your PayPal balance will be the first 

to be used in this purchase. You can also sell Bitcoins and withdraw the dollar balance back to 

your card. 

I want to thank my reader Chadwick for bringing this to my attention. This is definitely one 

great hack which will allow many people to buy more Bitcoins. Personally I can’t use this hack 

since I don’t live in the US, but I’ve already confirmed on a recent Reddit post that this actually 

works. Good luck! 

 

  

https://99bitcoins.com/
http://www.reddit.com/r/Bitcoin/comments/2qcbk0/just_bought_btc_with_paypal/
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Hack #3 - Buy Bitcoins with PayPal through 

Local Bitcoins 

If both options above haven’t worked for you (and at least one of them should), you can try 

buying Bitcoins with PayPal through Local Bitcoins.  

 

How to buy Bitcoins using Local Bitcoins 

Local Bitcoins, unlike Virwox is a marketplace where buyers and sellers meet. If you use this 

option you’ll be dealing with an actual person which means that credibility also comes into play. 

The way you can use Local Bitcoins to buy Bitcoins with PayPal is by finding a person that is 

willing to sell them to you. 

But since the seller is taking a big risk (as I explained in the beginning of this post) the will 

usually charge a really big premium (most of the times this will be more expensive than 

Virwox). The upside is that you will usually get your Bitcoins faster. 

 

Step 1: Enter your search parameters 

The first step will be to go to Local Bitcoins and enter how much you want to buy and from 

which country. Since Local Bitcoins was originally made for people to meet face to face there is 

no “worldwide” search which is a shame. This means that there is no way to see all of the 

people who are willing to sell you with PayPal worldwide other than going through each 

country one at a time. 

 

  

https://99bitcoins.com/
http://99bitcoins.com/local-bitcoins
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Step 2: Choose your seller 

On the next screen you’ll see a list of available sellers; you can now browse them one by one. 

Here are the things to take into account: 

 

 

 

Feedback score – Located under the seller’s name. It’s advised to conduct transactions only 

with high feedback sellers. 

Trade limits – Each seller has a minimum/maximum amount of Bitcoins he’s willing to trade 

Payment window – How much time you have for paying the purchase and marking the 

payment done after you initiate a trade. 

  

https://99bitcoins.com/
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It’s also super important to read the terms of trade for the specific seller located on the right 

side. Here’s an example: 

 

https://99bitcoins.com/
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Some sellers will require you have an initial reputation in order to buy from them so they can 

avoid scams or fraud. This means that you will perhaps have to conduct some small 

transactions just to get reputation. 

 

Step 3: Complete the trade 

Once you’ve found your seller just enter how much you want to buy and click on “Send trade 

request”. 

 

 

Keep in mind that it’s crucial to conduct all communications within Local Bitcoins and preferably 

use their Escrow services (which are triggered automatically for all online sales).   

 

This method is faster than the Virwox but it can take you a lot of time to gain 

enough reputation, find your seller, and also the premiums are really high 

(around %30 and more…). 

 

  

https://99bitcoins.com/
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Bonus Chapter: 5 

Golden Rules when 

Buying Bitcoins 
Before we conclude I want to leave you with these 5 golden rules which you should follow in 

ANY Bitcoin purchasing process. I hope you enjoyed this guide and feel free to ask any 

questions in the comments section below or by subscribing to our blog. 

Ofir. 

 

Rule #1 – Check the credibility of your Bitcoin seller 

When buying from an individual, validate their reputation by reviewing their trader profile if 

one is available. Ask for a Facebook, LinkedIn or any other social network profile in order to  

ascertain there’s an actual person behind the screen. As a rule of thumb, never buy Bitcoins 

from someone who you cannot account for their credibility. 

If you’re buying at an exchange, check for the exchange name and the word “reviews”. Looking 

for reviews about exchanges and even individuals in the Bitcointalk forum can also provide 

valuable insights. 

 

Rule #2 – Document everything 

Since Bitcoin is somewhat untraceable like cash, in case of fraud it will be hard to prove specific 

allegations. Make sure you document your communication with the seller in a way that will be 

easy to present if needed later on. 

 

https://99bitcoins.com/
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Rule #3 – when dealing with individuals: Wait for confirmation before 

paying 

For small to medium transaction it’s recommended to wait for at least one confirmation before 

submitting your payment. For larger transactions, wait at least 6 confirmations. 

 

Rule #4 – Use escrow when needed 

When conducting large transactions with individuals, use a Bitcoin escrow service to hold on to 

your funds until you receive the required amount of confirmations. This way your money will be 

in the custody of a trusted 3rd party until you receive the Bitcoins. 

 

Rule #5 – NEVER leave your money at an exchange 

If you’re buying Bitcoins at an exchange, make sure to move your Bitcoins to your own private 

Bitcoin wallet the moment you get them. NEVER leave Bitcoins inside an exchange; this can 

result in the loss of your Bitcoins due to theft or fraud. 

 

 

For more information, tutorials and guides about Bitcoin visit 

99Bitcoins.com – Translating Bitcoin into plain English. 

 

https://99bitcoins.com/
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